COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE TARIFF FILING OF COLUMBIA GAS OF
KENTUCKY, INC. TO IMPLEMENT A CAPACITY
RELEASE REVENUE SHARING MECHANISM AND AN
OFF-SYSTEM SALES REVENUE SHARING
MECHANISM

CASE NO. 95-353

O R D E R

On August 17, 1995, Columbia Gas of Kentucky, Inc. ("Columbia
Gas") filed a tariff requesting approval of two targeted incentive
rate-making mechanisms, Capacity Release and Off System Sales. The
Commission suspended the tariff and one data request has been
issued and two informal conferences have been held. The suspension
period expires January 31, 1996.

Based wupon the foregoing, the Commission finds that if
Columbia Gas desires a hearing in this case, it should submit a
written request no later than January 29, 1996. If no request for
a hearing is filed, the case will stand submitted.

IT IS THEREFORE ORDERED that Columbia Gas shall notify the
Commission no later than January 29, 1996 if a hearing in this case
is desired; and if no written request is received, the case will
stand submitted to the Commission for a decision.

Done at Frankfort, Kentucky, this 18th day of January, 1996.
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